10/27/2017

Nattawoot Koowattanatianchai



Lecture 9

N19UANITRUNUSEEEFU
(Short-term Financial Management)
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Ross, S., Westerfield, R. and
Jaffe, J. (2010), Corporate
Finance (9" Edition), McGraw
Hill/lrvin. (Chapter 20)

Moyer, R.C., McGuigan, J.R., and
Rao, R.P. (2015), Contemporary
Financial Management (13t
Edition), Cengage Learning.
(Chapter 16)
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Junswdnyuiaulsznaunie
NuUdn uacfunsndadusign
Aa1nnu1gI1ztlAsuulIudgn
A8luszinan 11

0 Wudn (cash)

0 BUanNINaluAIUNaIN15VAY
nanm (marketable securities)

o gnuiin19A1 (account receivable)
o §uA1mAdtiiaa (inventory)
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wilfunyuiiou Aa A5y
NAWUNNANITATANUIEINY
drscaralludanialu 11
SRCRIIGRET e (account payable)
0 A131ANA1E (accrued wages)
o A1 (inventory)

<
e
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. Long-
Nefc + Fixed Term + Equity
Working Assets
. Debt
Capital
Net _ Other Current
. = Cash + Current - | . ...
Working Liabilities
. Assets
Capital
Long- Net Working Fived
Cash = Term + Equity — Capital - Assets

Debt (excluding cash)

10/27/2017 Nattawoot Koowattanatianchai 10



NUFA TURUNURNULISU

Long- Net Working Fixed
Cash = Term + Equity — Capital - Assets
Debt (excluding cash)

AYNTTUTLANIUFR (LAAILIUER)

SRU ML G RITIRe (N9zezen)

0 ANEIBNE VA (TEL)

o iRNuT AuSTerdu (fj"jz&lzé"fu)

0 andundwauyuiioudug Aliladude (Bradudn
AdLrdaaan i)

0 AAFUNIWENIT (VIENINIFULINTIENT)
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AYNTTUNAALIUER (N3l UER)

O annilAusTaze (T5eiudssusan)

0 andIuuaIdIva (Farudn)
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Tufian1g)

10/27/2017 Nattawoot Koowattanatianchai

12



IVIANUUITULLAZINAFIUT R

ﬁ’)ﬂ&i’h‘lﬁﬂﬂ‘i‘iu‘iu caUVaIAINIS
0 FaYRndU o vxddaflusuiuinls
s

Q

83U © wAusalFIudaiiiae

UM OAULLIFNTLUIUNTITHNIANTUA < JTNANTUAN
ae1v 15 n3alginaluladlalun1snanduan

P1UFUAT < s egaligna1nda L
0 LAYUWNU < 38015158 AYULN UL 1S

O

10/27/2017 Nattawoot Koowattanatianchai

13



IVIANUUITULLAZINAFIUT R

nsruddudnduaraaniilinainfanssusees

Aupa9NaN15 L laAaduNIaNnL

0 nsIududainafu i ldAndunsaNAunNIsSUISY
A1NN1FULFUA

Qszuat%uam‘ﬂ"mazaaﬂﬁLﬁﬂmﬂﬁaﬂﬁsmzﬂz

dupa9naN1g LULUUIU

0 ganurauassuNUIuAluauIaa ldduisanainsol
Ieaeinvaainen

10/27/2017 Nattawoot Koowattanatianchai 14



IVIANUUITULLAZINAFIUT R

N13TaINOAL
UDIAINIT PFUAT1S AL
anuiln15A
k u
A, ) A
dvFa FuAn
U1

— AR VNFUAT —

— AELARLVAINULN1TAT—

ANLKAD
— DYLARLUDIINIL 181
A15A
v a . L o - =
Aan15185uluEan AanN1531aA1INnAULTIU
LAUIIU NUHER
< MATAULUITU >
< MNWAFNUTR  — —

10/27/2017

Nattawoot Koowattanatianchai

15



\ INVIANUUITIULALINATNUE R

= 1AIIMLUUITU (operating
cycle)

o g9aRILEARNS 1 EEL
IN0AUAIMIUNITNANTUAN
AUiIANAIN5E IASUNU
NFNUiaNNISTLLTaRUAN
U

o Winnu maua?ial‘ulaoﬁuﬁ'\ )
AILUAD + 21URRLVDIYNNIL
N19AN

10/27/2017 Nattawoot Koowattanatianchai 16




IVIANUUITULLAZINAFIUT R

M3 UER (cash cycle)

a Gﬁ"mLamwé’qmﬂﬁﬁamﬁdmL’i‘luamsﬁﬁvmdoﬁuﬁﬁ
®0AIAOHUATMILNITNER zaumnmmnamam
1m5uLoumﬂaﬂwumﬂmsmﬂtsﬁaﬁ’umuu Tae) 1y
5915z 8EaNTisadanil

0 WAL maua?iwuaaﬁuﬁmomﬁa + magl,a?iﬂmao
ANUIUNITAT — D1ELAREVDILITUTLNIFAN

0 ANNY MNATANAUIIU — DD REVDILRIINILNGAN
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magmz‘i'waoﬁuﬁﬂmmﬁa (inventory period) =

Funulunisitivduarasvdanauuiging

BB

0 Fniulunisifududiasindanauungingnds =
365 / Inventory Turnover

0 2R 1FIUNITUN UL UDDIRUAIAIUERS (Inventory
Turnover) = Cost of Goods Sold / Inventory

o Cost of goods sold = siunuiuaiue
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mmaaﬂmaﬂaﬂwumﬁm (account receivables
period) = szazranlunisiiuniilnoiade

0 srazinanlunisiAunillaaads = 365 / Receivables
Turnover

0 ARS1AIUNITUNULILUVDNIGNUTLNIFAD
(Receivables Turnover) = Credit Sales / Accounts
Receivable

o credit sales = ganagLga
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a1 dguadllaniln1s@ (account payables
period) = szazinanrlun1sanauillnainge

0 srazan’lun1snaniilaawnis = 365 / Payables
Turnover

0 ARS1AIUNITUNULILUVDNIGNUTLNIFAD
(Receivables Turnover) = cost of goods sold /
Account Payables
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Inventory:

0 Beginning =
200,000

o Ending = 300,000

Accounts

Receivable:

0 Beginning =
160,000

o Ending = 200,000

Accounts
Payable:

0 Beginning =
75,000

o Ending = 100,000

Credit sales =

1,150,000

Cost of Goods
sold = 820,000
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= Inventory period
o Average inventory =
(200,000+300,000)/2 =
250,000

o Inventory turnover = 820,000
/ 250,000 = 3.28 A5

o Inventory period = 365 / 3.28
=111.3 M
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Receivables period

o Average receivables =
(160,000+200,000)/2 =
180,000

o Receivables turnover = e e
1,150,000 / 180,000 = 6.39 [f;‘,%ﬁﬁg%,@;#ﬁggm =iy

< HERE TO COLLECT IT.
PN 2

>
. Receivables period = 365/ | 2 :
6.39 = 57.1 MU ‘

Operating cycle = 111.3 +
57.1 = 168.4 Tu
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Payables Period

o Average payables =
(75,000+100,000)/2 =
87,500

o Payables turnover = 820,000
[ 87,500 = 9.37 times

o Payables period = 365/ 9.37
= 38.9 days

Cash Cycle = 168.4 — 38.9
= 129.5 days
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1953 UFA TUANLT L5

Receivables | Inventory | Operating | Payables Cash
Period Period cycle period cycle
(days) (days) (days) (days) (days)
Electric 41 18 59 31 28
Healthcare 73 46 119 17 102
Paper 38 39 77 26 51
Restaurants 10 ) 15 14 1

10/27/2017
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1953 UFA TUANLT L5

Receivables | Inventory | Operating | Payables Cash
Period Period cycle period cycle
(days) (days) (days) (days) (days)
Apple 24 5 29 64 -35
Dell 36 4 39 65 -26
Gateway 48 9 57 56 1
Hewlett- 43 29 72 48 24

Packard

10/27/2017

Nattawoot Koowattanatianchai
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1953 UFA TUANLT L5

and1nasuInIsliangIlaUaIaniln19An
LazfuA1mitnaadunInandingsuan

0 gnAtavsIuaInIsInINgAIansituugnta
Us5LASAs Lazstuaiisdinluaiaz luiauinasulu
n15U59 1w

INATAISANTUIIULAZINATIUFAALILANHIIAU

Tdlunsazuan faudinazagluandringsu

LALIAUANTN

UsENTnaInvn1saadantlunan tau Hewlett-

Packard inaziAvduaAiadtndatudiuruunn

(D1URARUUVIRUAIAILNRD )
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\ N19AU N UNUI I DAINU U
JUNTWINNULILU

. Cumulative
capital requirement

Year 1 Year 2 Time
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JUNTWINNULILU

ﬁmauﬁunuﬁwmﬁﬁmmﬁ (cumulative
financial requirement) “aalduduaslunsan
Usznaunie

o §Funandnnig (permanent fixed Assets)

0 unswdviyuiiaunig (permanent current Assets)
LU NWUFATUAT gnRiln19ATusn Suandnian
je

o Funswaduyuidaudgiasia (temporary current
assets)
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FUNINETNNULAILUTIATIN
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N9 IIUNUIITUINUTU

JUNTWINNULILU
A: nagnsLUUEiane U
(flexible strategy)

0 AANIUNUSELET TIAUNS
mmuwumumwmmmaoms
emﬂ:amsmmfsayﬂwuam
druiu ldasnuganannsne
TUANABINITUINAIA L6 LG
maﬂtuammsumﬂwaﬂmwal
Usznnitiinasiaoninanifiod
favlFaINN1FNTEEEL)
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JUNTWINNULILU

= C: NagNSUUULINNIA
(restrictive strategy)

0 AU UNUTEEEE LILAND
ASALAANFUNTNEN1IFUAL
ﬁ'umwwuunﬂumasmmu
eﬁoﬂaﬂﬁmaﬂmsaumamwu
5% ﬂuﬁutwameﬁaﬁumwal
UYUILUTIAFIITIVIALARL
NADALIAN
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\ N19AU N UNUI I DAINU U

JUNTWaINNULILU

= B: nagnsuuutiunan
(intermediate strategy)

0 AN RNUMAD TUT
m'\muwumumwmm
maomsmmﬁwunusvm
810 LLazfian15azsiavs)
‘Lwﬁfmmmmuwumu
mwmmmaomsaﬂm'\
NUNUTEILED

10/27/2017 Nattawoot Koowattanatianchai

46



NAUNS LUUANHA?

0 O e

q

UASLELIAIDIATNUAT15Y

11U C
AANIIUNUSzacFUI M VIUNTWENTa18F UL

1
ol

saﬂmwumuﬁ Az INTUTUNIN {I'Vllla’]f;lﬂ’]’)

[]

1
o aal

wamammsammwumusu ué‘ummuﬁumwamu
2181817 Klasaniaudaefiesriuandnseviila
U 15a refinance li'ls a1 refinance laniial1
SluliNéfinanidosiiudu

10/27/2017 Nattawoot Koowattanatianchai

47



NAUNS LUUANHA?

q

NUFEAAILKRD

o Lu A

a ﬁamsﬁﬂ‘lsﬁ’ﬂaUméﬁﬁﬂﬁiama‘lumﬁaomuamﬂu
ﬂ’]ﬂﬂﬂL‘ll’]JJ’]]JafJ‘] $“3a3ATNUNL L‘.IJ‘LL‘V]ﬂQﬂ’]‘iQ 1AM
ANEHNHAININAIGIIU

nantda’lunisnszacssduliniaaniinanidanisn
51 WAANAMNAUNIUNINNTIAIL

10/27/2017 Nattawoot Koowattanatianchai 48



\ NU ldirandsenu

= WARFULEa (line of
credit) Aadannas
SEUIMEUIASLAL
anA mwsummu
Louﬂmuwaﬂﬂﬁuﬂu
maﬂmﬁmmﬁauauum
"lmﬂuwumﬂ‘lu
srazlIannIvua 13
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un ldinandsenu

RuFwFauuuLifun1enis (noncommitted
line of credit) FysuA15caUNR IiAAN157) L
Tﬂ&lvluma\lm’]L‘Sa\‘]Laﬂﬂﬂ‘ia&lﬂ\‘]L‘.IJ‘LL‘I/I’Nﬂ’]‘iﬂ‘]J
5U1A1S YitnanidufifanisHavInusuIn15ay
g9n171 prime rate

) %4

o Prime rate fa ans1naniiascsasdudinisuanAngud

UNDUIRTD
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RUFWFauuuTun1enis (committed line of
credit) \udiannainivnguunaisuIn1saL
VL NNUTULTD TINNNADIINEAITITULITLN
NNWULNUA (commitment fee) &1 UNT
Tailei ei'nuﬂ:amseumﬂLaﬂuﬂaumamwumﬂ
SUIAIFUUG (compensating balance) 190y
SUNANFHIE

0 WUANNSUIAISTUGN fa sanakdasadtiulInIie
Buni Wiieandy Idudediuinaaseiudiuiu
WHUANIAIUIUAAINUA LIRNLaNNWU
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Exercise 1

AU UTULE I MU $5O 000 FAANS
maﬁﬂmmmuwumﬂﬁmmwum‘h 5% U
NUA Sasnandafisuraisinuua livingu
prime rate + 6% (prime rate tvinnu 11%)
duufININ1FsiaIn19nan $28,500 391171
ﬂsams'oaumaaﬂwumﬂﬁu'm'mﬂummuwu
Win'ls wasdnstnanidefiuviasesatlElumnls
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Exercise 1

FuIuIufidavd = L

- $28,500 = (1 - .05)L

o L=3%28,500/.95=3%30,000
nanuie

o $30,000(.17) = $5,100
Sns1nanidofiuiasesall

a0 $5,100/$28,500 = .17895

10/27/2017 Nattawoot Koowattanatianchai
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Exercise 2

1 %4

WEHUAI I $1 4 dnseanidafiseyls
10% safl “1nAANISNEUIUNTTH LA
$6OO 000 meaﬁﬂmaumuwumﬂﬁmmwu
5115 5% UDILNUN uanNiLEIFaIIe
ANSFSULTENNNNUNUA 0.5% ‘IJB\‘I’NL\‘)‘LLﬂ‘VI
ai 1o Lo mu‘numsqammLmsasomaﬂl,ﬂumﬂﬁ
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Exercise 2

nanLiie

5 (600,000) x (10%) = $60,000
ANSFTUTEUNNWULNIUN:

5 ($400,000) x (0.5%) = $2,000
SurInsUIAISIUEN:

5 ($600,000) x (5%) = $30,000
Susuiile e

o $600,000 - $30,000 = $570,000
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‘ Exercise 2

= Ans1nantdun
LLNA596191
o (eaniile $60,000
+ A15saNilan
$2,000) / 3usun
laf 1o $570,000 =
10.88%
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NUD ldivandsenu

Julan1vn1aen (trade credit) tunnaadug
luuwaﬂﬂﬁuﬂuaﬂfﬁuwuo meumumaﬂﬁm‘ﬁa
Jsunnildasdruingle9sisans

Q wsmalmsaLauamuamouammmweﬁamsﬁﬁmuﬂau
ASUNIUUR LTU Loauvlsu "2/10, net 30” UL UE
Lauamuaﬂ 2% mnweﬁameﬁﬁmumﬂ‘lu 10 Y
Ltfsﬂuavuuweﬁamaomalﬁm'iumumﬂ‘lu 30 M mnal
LauamuamwuamLwam‘la‘mweﬁasumalmsmu
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Exercise 3

JnIans1nantlanNunNaIsailuavivou la
“2/10, net 307
0 ﬂamsmummwmumﬂwu $0.98 zimaumﬁumma

11901997 UU $1 Tﬂ&l‘h”]‘i Lou‘lmum 10 11923181610
$1 Taag1seInluiuf 30

a ﬁﬂﬁagﬁt,?qaﬂaaijwé’o 13auLdianiifiani1sang
aantde $0.02 wwaniu $0.98 w1 20 M

o lu 11 1wsaulenu 365720 = 18.25 976

o ewtuansnaniaiuiazesiall = (1 +.02/.98)1825 —

1=44.59%
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a Y al g . 4

NuNAnandsenu
N9 LUy mgnuilanlsenuiug (assigning
account receivable) Gvfian15savauAINULELY
Tuni1siAunil ld'le 13ia

n1suneieudanuil (factoring account

receivable)

5 AsnrsunutigudanuilTaafidruanlvisds e 153
datdunla lun1gatiuenu

= aﬂwumaoﬂamﬁmaﬂiaulﬂLﬂuaﬂwumaow‘lwn
(factor) Taeii e SIS T ifidawly” vunad )
ﬂamswmaumeﬁaﬂwulumaﬁuwﬂeﬁauﬁfmwaﬂwﬁ
ABun ULl
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al

NunNiandsenu (secured loans)

N5 1 giuAAdLURaA1UseAUIUn (inventory
loan)

0wy blanket inventory lien g9 lW&naieininne1in
TuuArAIidauaann

o wuulusudnduan (trust receipt) e’if"’w’if’ﬂ?ﬂuvi
AsaUATavLardanIsIAsTuAUAR T undnl sz
Tugruersnsnadselaml ff lidiugdianssuin
‘Lué’ummu‘tusuv\hnﬁ’ummmaﬁummmal‘l,m n
21UIUFUA L6 meaodowu‘luw‘lwnmuwaulmﬁ
anadfiwly 1w nsdaluundgsn

5
N

10/27/2017 Nattawoot Koowattanatianchai

60



Nuniiandsenu (secured loans)

N5 LR UAIAILURAAN

Usznuiun (inventory loan)

o wuulusurinfuaiduny (field
warehouse receipt) 351zl
AILNUIINUIBNATUINNTS
ALANARNEUANTUQUA
FUA IR TV Faaelinunu
Aaudvgulialsauinauny
LU TUSURAINEUAT weirf 1147
AzdiAuLReviaani
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LAV UNUTEacFUD U

nI1d1sWIciE (commercial paper) Tl
douau g iussazduisiasas leawas Tud
waﬂﬂsuﬂu aan laausENUUIn Tnajuac]
Gﬁalﬁm LuaoaﬁﬂmaomﬁﬂsﬁaLﬁmuaumm
mmaaammawwmmaaﬂmwmmmuu TN
Aannsfinaniindnunanidafiansasinnin prime
rate 616129NINNTUIATT LALFFI
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LAV UNUTEacFUD U

Gl’)L\'llL‘I/IﬁlL’]ﬂ’]‘i’i‘]J‘ia\‘l (banker’s acceptances)
L‘]J‘LLG]’JL\‘l‘LL‘H‘5861‘3’]1/\|1/W]ﬁuﬁﬂﬂ‘imﬂaﬂﬁu’iwﬁa\‘]ﬂﬂ‘i
mﬂsﬁﬁuwu‘lumw\lmmmuwmmmum‘m\‘)
SUINTS eﬁoﬂamwﬂ‘lemﬂw,mawmmmuémsu
N19A19eNINUSENA FaiinasfiA1s5suLiien
ARG uaI
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CRRVEST iloMNS




Email:
o fbusnwk@ku.ac.th

Homepage:
Co ntact M e a http:/ffin.bus.ku.ac.th/nattawoot.htm
Phone:
a 02-9428777 Ext. 1221
= Mobile:
o 087- 5393525
= Office:

z = 1 [~ =3
o 9u 9 fin‘luiaaicuinisgsna u.
INHASANEANS LULTU
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